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7UDFNLQJ�3HUIRUPDQFH�RI�
3DVW�$FTXLVLWLRQV



7UDFNLQJ�3HUIRUPDQFH�RI�3DVW�$FTXLVLWLRQV

7KH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV �,$6%� LV FRQVLGHULQJ DOORZLQJ ILUPV WR ZULWH RII D IL[HG DPRXQW RI
JRRGZLOO HYHU\ \HDU�� 7KLV LV QRW VXUSULVLQJ� JLYHQ WKDW DW OHDVW �� SHUFHQW RI 0	$ GHDOV IDLO WR DFKLHYH
GHVLUHG UHWXUQV��

,Q RXU DQDO\VLV RI WKH 6	3 ���� ZH IRXQG WKDW PRUH WKDQ �� WULOOLRQ LQ JRRGZLOO QRZ VLWV RQ WKH EDODQFH
VKHHWV RI WKRVH ILUPV� 7KH DYHUDJH DPRXQW RI JRRGZLOO SHU ILOHU KDV ULVHQ ���� SHUFHQW LQ WKH ODVW IRXU
\HDUV� IURP ���� ELOOLRQ LQ ���� WR ���� ELOOLRQ LQ �����

*LYHQ WKDW PHUJHU DFWLYLW\ KLW DQ DOO�WLPH KLJK LQ WKH ILUVW KDOI RI ���� DQG WKDW JRRGZLOO KDV EHFRPH DQ
LQFUHDVLQJO\ ODUJH DQG LPSRUWDQW SDUW RI WKH FRUSRUDWH EDODQFH VKHHW� ZH WKRXJKW LW ZRXOG EH KHOSIXO WR
VKDUH KRZ \RX FDQ HYDOXDWH JRRGZLOO LQ ILQDQFLDO VWDWHPHQWV WR XQGHUVWDQG SRWHQWLDO ULVNV�

7KH IROORZLQJ SDJHV VKRZ WKUHH H[DPSOHV RI KRZ WR XVH &DOFEHQFK WR WUDFN SHUIRUPDQFH RI SDVW
DFTXLVLWLRQV� ,QWHO
V SXUFKDVH RI 0RELOH\H� WKH PHUJHU RI 'RZ DQG 'X3RQW� DQG �0¶V SXUFKDVH RI 6FRWW
6DIHW\�

3OHDVH QRWH WKDW ZH DUH QRW PDNLQJ DQ\ FRPPHQW RQ WKH OLNHOLKRRG RU GHJUHH RI VXFFHVV RI DQ\ RI
WKHVH DFTXLVLWLRQV� :H DUH GHPRQVWUDWLQJ KRZ� ZLWK D PRGHUQ WRRO OLNH &DOFEHQFK� RQH LV DEOH WR
WUDFN WKHVH LVVXHV PRUH HDVLO\ WKDQ HYHU�

�� KWWSV���ZZZ�LIUV�RUJ�QHZV�DQG�HYHQWV���������VSHHFK�DUH�ZH�UHDG\�IRU�WKH�QH[W�
FULVLV�

�� KWWSV���KEU�RUJ���������WKH�ELJ�LGHD�WKH�QHZ�PD�SOD\ERRN
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$FFHVV�*RRGZLOO�'HWDLOV�YLD�%XVLQHVV�&RPELQDWLRQV

,Q RXU %UHDNRXWV PHQX �VHH DUURZ�� ZH UHWULHYH JRRGZLOO DPRXQWV WKDW DUH IURP ILUP�OHYHO 0	$ WUDQVDFWLRQV

UHSRUWHG LQ ����� 7R DFFHVV JRRGZLOO WUDQVDFWLRQV� ZH FKRRVH WKH GDWD VHW µ%XVLQHVV &RPELQDWLRQV �

3XUFKDVH 3ULFH $OORFDWLRQ¶ �RXWOLQHG LQ EOXH� DQG 7DUJHW *RRGZLOO� WKHQ VFUROO WR WKH FRPSDQ\ ZH ZDQW WR

UHVHDUFK �Q WKLV FDVH� ,QWHO��



µ7UDFH¶�WR�*HW�&RQWH[W�RQ�*RRGZLOO�9DOXH�

7R JHW D GHHSHU ORRN DW WKH GDWD ZH XVH &DOFEHQFK¶V WUDFH IHDWXUH� :H PRXVH RYHU WKH QXPEHU ZH DUH

VWXG\LQJ� DQG JHW D WUDFH OLQN� 6LPSO\ FOLFN RQ µWUDFH¶ DQG JHW WKH FRQWH[W RI WKH GDWD SRLQW LPPHGLDWHO\� $

VHSDUDWH ER[ VKRZV WKH ����� ELOOLRQ DURVH IURP WKH DFTXLVLWLRQ RI 0RELOH\H�

*RRGZLOO� RI ����� ELOOLRQ DULVLQJ�IURP�WKH�
DFTXLVLWLRQ�LV�DWWULEXWHG� WR�WKH�H[SHFWHG�
V\QHUJLHV�DQG�RWKHU�EHQHILWV�WKDW�ZLOO�EH�
JHQHUDWHG�IURP�WKH�FRPELQDWLRQ�RI�,QWHO�DQG�
0RELOH\H��6XEVWDQWLDOO\�DOO� RI�WKH�JRRGZLOO�
UHFRJQL]HG�LV�QRW�H[SHFWHG� WR�EH�GHGXFWLEOH�IRU�
WD[�SXUSRVHV��7KH�JRRGZLOO� UHFRJQL]HG�IURP�
WKH�DFTXLVLWLRQ�LV�LQFOXGHG�ZLWKLQ��DOO�RWKHU��



6HDUFK�'LVFORVXUHV��WR�8QGHUVWDQG�3RWHQWLDO

7KH QH[W TXHVWLRQ PLJKW EH� µ+RZ LV 0RELOH\H SHUIRUPLQJ"¶:H VWDUW E\ JRLQJ WR WKH 'LVFORVXUHV PHQX �VHH

DUURZ�� :H FKRRVH ,17& IURP WKH LQGLYLGXDO FRPSDQ\ OLVW� &DOFEHQFK DOORZV IRU D VSHFLILF VHDUFK IRU

µ0RELOH\H ¶ LQ RXU 'LVFORVXUHV VHFWLRQ� 8QGHUQHDWK WKH VHDUFK� ZH FOLFN VHDUFK µDOO WLPH SHULRGV�¶ 7KHQ ZH

FKRRVH 2SHUDWLQJ 6HJPHQWV LQIRUPDWLRQ �RXWOLQHG LQ EOXH��



6HDUFK�'LVFORVXUHV�IRU�&ULWLFDO�&RQWH[W

2QFH ZH VHDUFK WKH GLVFORVXUH �DOO WLPH SHULRGV� IRU 0RELOH\H DQG FOLFN RQ 2SHUDWLQJ 6HJPHQWV

,QIRUPDWLRQ� ZH VHH WKDW 0RELOH\H UHYHQXHV DQG H[SHQVHV DUH UHSRUWHG LQ WKH µ$OO 2WKHU¶ FDWHJRU\�



/LQN�'LVFORVXUHV�WR�8QGHUVWDQG�,PSDFW�WR�%XVLQHVV�6HJPHQW

1RZ ZH FDQ VWDUW WR XQGHUVWDQG WKH LPSDFW WR WKH µ$// 27+(5¶ EXVLQHVV VHJPHQW� ,Q 4������ ZH VHH D

\HDU�RYHU�\HDU UHGXFWLRQ RI UHYHQXH E\ ���� PLOOLRQ� 1RW VKRZQ KHUH� LQ 4� DQG LQ 4�� UHVSHFWLYHO\� ZH

VDZ DQ LQFUHDVH LQ VDOHV IURP ���� PLOOLRQ� 1RWH� ZLWK &DOFEHQFK \RX FDQ DOVR JR WR WKH 0'	$ VHFWLRQ�

7KHUH \RX FDQ VHH WKDW LQ WKH WKLUG TXDUWHU ���� ���4 µ0RELOH\H��� DFKLHYHG UHFRUG UHYHQXH�¶
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6HDUFK�'LVFORVXUHV�WR�)LQG�*RRGZLOO�5HFRJQL]HG�)URP�0HUJHU

,Q WKLV H[DPSOH� ZH FKRVH FRPSDQ\ 'RZ'X3RQW �':'3�� +HUH ZH JR WR 'LVFORVXUHV� VHOHFW <HDU �����

VHDUFK IRU JRRGZLOO� DQG ILQG WKDW JRRGZLOO UHFRJQL]HG IURP PHUJHU LV ��� ELOOLRQ� +HUH ZH VHH WKH

µ$JULFXOWXUH¶ DQG µ1XWULWLRQ DQG %LRVFLHQFHV¶ EXVLQHVV VHJPHQWV UHFHLYHG WKH KLJKHVW DOORFDWLRQV RI WKH

RYHUDOO JRRGZLOO EDODQFH�



6HDUFK�'LVFORVXUHV�WR�)LQG�6HJPHQW�'LVFORVXUHV

*RLQJ GHHSHU� ZH JR WR WKH µ)RRWQRWH�'LVFORVXUH 7\SH¶ GURS�GRZQ PHQX� DQG VHOHFW µ6HJPHQW 5HSRUWLQJ�¶

�+LJKOLJKWHG LQ WKH EOXH RXWOLQH�� 1RZ DOO WKDW¶V QHFHVVDU\ LV WR FRQQHFW WKH GRWV� VLQFH JRRGZLOO� VDOHV DQG

DVVHWV SHU EXVLQHVV VHJPHQW DUH UHSRUWHG FRQVLVWHQWO\� DQG EHJLQ WR WUDFN DOO RI WKHVH VHJPHQWV LQWR WKH

IXWXUH�
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6HDUFK�'LVFORVXUHV�WR�)LQG�%XVLQHVV�&RPELQDWLRQV

,Q ����� �0 ERXJKW 6FRWW 6DIHW\ IRU D OLWWOH PRUH WKDQ �� ELOOLRQ� $ERXW ���� ELOOLRQ RI WKDW DFTXLVLWLRQ ZDV

JRRGZLOO� 7R JHW WKLV LQIRUPDWLRQ� ZH FOLFNHG RQ WKH 'LVFORVXUH PHQX� 7KHQ ZH FKRRVH �0 �000� IURP WKH

LQGLYLGXDO FRPSDQ\ OLVW� )URP WKH )RRWQRWH�'LVFORVXUH 7\SH GURS�GRZQ PHQX ZH VHOHFWHG µ%XVLQHVV

&RPELQDWLRQV�¶



6HDUFK�'LVFORVXUHV�WR�)LQG�*RRGZLOO�5HFRJQL]HG�)URP�0HUJHU

*RLQJ IRUZDUG� 6FRWW 6DIHW\ ZLOO EH UHSRUWHG ZLWKLQ �0¶V VDIHW\ DQG JUDSKLFV EXVLQHVV VHJPHQW� VHH WKH

EHORZ VFUHHQVKRW IURP $FTXLVLWLRQV DQG 'LYHVWLWXUHV�



,PSRUW�WR�([FHO�7UDFN�6HJPHQW�3HUIRUPDQFH�2YHU�7LPH

8VLQJ RXU ([FHO $GG�LQ� ZH WUDFN WKH VHJPHQW SHUIRUPDQFH RYHU WLPH� 1RWH WKDW WKH VHJPHQW H[SHULHQFHG

D TXDUWHU�RYHU�TXDUWHU GHFOLQH� :KLOH WKH VHJPHQWV UHYHQXHV DUH WUHQGLQJ XS� WKH ODVW TXDUWHU H[SHULHQFHG

D GHFOLQH RYHU WKH SULRU TXDUWHU�
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