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Executive Summary

Operating Leases

- Do not appear on the balance sheet today

- Are decisions based on financing, nothing more.

- Should be treated as a liability with the “right to use” treated as
an asset

Calcbench can help expose the details

- Firm level comparative analytics

- Term structures of leasing arrangements
- Sector level summaries

- Changes in leasing obligations over time
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Operating Lease Summary Statistics

S&P 500 Firms Filing 10-K's as of April 2014 (388 Firms):

$560B

$558B

$556B

$553B

S

2013 2014

Increase of 1.5% YoY for firms filing sets of information as of April 2014.
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Example of One Firm

Fedex Corp:
Leases
Penod Ending: 5/31/2014 (from 10-K reported on: 7/14/2014)

NOTE 7: LEASES
We wtilize centain aircraft, land, facilities, retail locations and equipment under capatal and operating leases that expére at vanous dates
through 2046. We leased | %% of our total aircrafi flect under operating leases as of May 31, 2014 and May 31, 2013, A portion of our

supplemental aircrafl are leased by us under agreements that provade for cancellation upon 30 days' notice. Owr leased facilities inclhade
natonal, regional amd metropolitan sortmng facilinies, retaal facilives and administrative buildings

Rent expense under operating leases for the yvears ended May 31 was as follows (mn millions)

2014 2013 2012
Minsmam remals S 2154 S 2061 S 2018 < Data IS drlllable.
Contingent rentals' ! 197 192 210
s 233l § 2233 § 2.228

(L} Contingent rentals are based on equipment usage,

A summary of future mimimum lease payments under noncancelable operating leases with an mitial or remaming term in excess of one
year s May 31, 2014 15 as follows (in mallions):

L | Operating Leases
ATl Aircraft Total
and Related Facilities Opcerating
Equspment and Onher Leascs
2015 448 S 1614 S 2062 . . .
2016 453 1450 1903
ol i 14 Laas History is available.
2018 126 1129 1455
2019 213 233 1.228
Thercafier S50 6.264 6814
Total 2442 S 12952 S 15.394
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Example of Many Firms

Walgreens Boots Allance, Inc.
CVS HEALTH Corp

Wal Mart Stores Inc

Fedex Corp**

Jomorgan Chase & Co
Mcdonalds Corp

Verizon Communications Inc
Citigroup Inc

Crown Castie Intermational Corp
Home Depot Inc

Whole Foods Market Inc
Exxon Mobil Corp

Tix Companies inc /DE/
Wels Fargo & Company/MN
American Tower Corp /MA/
Kroger Co

Gap Inc

KOHLS Corp

Dollar Generad Corp

Yum Brands Inc

Lowes nies Ing

Total Lease Lability

S

LT T T T A T T S T R T T T P P L T P L P P

W

23,157,870,755
19,040,701,443
12,976,785.477
12,465,255,261
10,243,473,730
9,795,423,648
12,324,211,061
7,853,567,604
6,115,806,620
5,894,011,513
4,819,781,151
5,617,058,609
6,538,290,039
5,955,419,514
4,843,882,830
5,125,306,361
5,442,688,676
2,684,279,759
5,250,921,260
4,419,675,953
3,934,596,185

Impled Lease years Ratio Year 1to Year S5 Tota Uabilities

140
130
120
90
85
113
14
100
1950
106
178
63
7.2
78
128
9.1
69
243
95
90
122

Data based on 2014 filings
Total Dollar values reported using a discount function™

13
15
17
20
18
17
22
25
12
19
10
78
20
20
14
18
21
12
16
1.7
13

16,621,000,000
36,289 ,000,000

117,765,000,000
$17,793,000,000
2,341,061,000,000

21,428 000,000

215,032,000,000
1,630,485,000,000

14,405,048,000
30,624 ,000,000
1,931,000,000

168,425,000,000

6,864,151,000

1,501,853,000,000

17,278,193,000
25,114 000,000
4,707,000,000
8,440,000,000
5,514,066,000
6,732,000,000
21.559.000,000

implied Liablities Increase
139%
S2%
11%
%
%
46%

M
1
250%
%
95%
o
28%
20%
116%
Ere
95%
66%
18%

&%
%
2%
9%

*Discount using a 2% initial AIR and increase by 50 bps each successive year. **Fedex using last reported 10-K in June 2014. Next 10-K scheduled June 2015.
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Data by Economic Sector (SIC)

Estimated Future Lease Liabilities

Retail Trade ) 166,617,140,004
Manufacturing ) 110,685,209,950
Finance, Insurance, & Real Estate $ 99,442,962,950
Transportation & Public Utilities $ 97,707,436,555
Services S 37,861,060,114
Mining S 9,628,785,550
Wholesale Trade ) 4,215,303,150
Construction S 1,588,080,980
TOTAL S 527,745,979,252
Data for 2014
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LELCEVEVE

- $527 Billion in debt through operating leases
that firms are not required to put onto
their balance sheets.

- Retail industry is biggest lessee

- Firms with Operating Lease commitments is
growing slightly

- Calcbench can get you this information faster
than anyone else

www.calcbench.com
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Try Calcbench Today!

Sign up for a 2 week free trial at Calcbench Premium Suite
www.calcbench.com/trial

or contact us at us@calchench.com e A
or via www.calcbench.com S

94 12,000 ns 13,59

(™ CALCBENCH

About This Report: ™ CALCBENGH

This report was created using data analyzed via Calcbench’s Sl
Premium Suite, an online interactive platform that helps finance e

Caa Prer Easce
A

leaders access and analyze financial data thoroughly and efficiently. S

Leswn; # FOOds - Well Known

09,968, 506,000 14,317.00
Anus o Caecw Custen " 0.

L Tag Sewes

Our accessible and intuitive platform can aid in better et
understanding competitor financials, identifying potential risk areas,
analyzing trends across industry sectors, or conducting more
effective due diligence.

*Please note all data is based on Calendar Quarters, NOT Fiscal
Quarters. Fiscal quarters provided upon request
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