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Peer Benchmarking 101 – Electric and Gas example

Benchmark to a peer group in Minutes with Calcbench’s
Benchmarking & Analytics Tool
With Calcbench’s Benchmarking & Analytics tool, finance leaders have the opportunity to
compare and analyze your company’s—or any other public firm’s—financial data against peers.
In just a few minutes, you can compare a company to a customized peer group. Whether you’re
looking to overcome competitive pressure, drive financial stability, or set strategic business
goals, Calcbench has you covered.
Please follow the steps below to create your custom industry report. The example below focuses
on the Electric, Gas, And Sanitary Services, SIC code 4900 and uses Centerpoint Energy Resources
Corporation (CERC) as the focal point for the analysis.
I. Build and customize a peer group:
1.

Start by choosing the company you’d like to compare to others. In this case, the
company selected is Centerpoint Energy Resources Corporation.

2.

Next, define the company’s peer group by choosing the company’s pre-defined SIC code.
The SIC code for the Electric, Gas, And Sanitary Services industry is 4900. Alternatively,
you can search for peers for this company by entering the company’s name or ticker in
the ‘find peers for’ box. This will bring up all companies that report the same SIC code as
Centerpoint.

3.

You can filter the group further to make them more comparable to the company of
choice. In this case, the primary filter is by revenue, and we chose to focus on companies
with revenue of more than $3 Billion and less than $5 Billion.

4.

Lastly, you can take out any additional companies on your list that you don’t view as part
of your industry or peer group by clicking the ‘X’ on the row with the company’s name.

Once you’ve finished filtering the list, your peer group is ready! Figure 1, shown on the next
page, is an example of the peer group we created for this example.

Figure 1

II. Compare a company to the peer group
After creating your peer group, you can take a deeper dive into the financial data of your chosen
company to see how it compares to peers.
1.

Click the small Calcbench logo associated with any of the companies on the list to see a
breakdown of detailed company analytics, including income statements, balance sheets
and cash flows, and ratios.

2.

Review the metrics to search first for any immediate data points that stand out. Figure
th
2, shown on the next page, shows that Centerpoint ranks in the 11 percentile for gross
profit and at the bottom for Net Income. We can observe that their Cost of Revenue is
nd
in the top quartile compared to the group (82 percentile).

Figure 2
3.

To see a visual comparison for any of these data points, click the associated ‘Chart’ link
atop of the next page. Figure 3 on the next page shows the chart for Centerpoint’s net
income as a percentage of revenue in comparison to the peer group.

Figure 3

4.

As was shown by Figure 3, examining net income further shows that Centerpoint is in
the lowest group relative to its’ peers. This may be indicative of high costs or low
braining power with their suppliers.

The elements above are merely intended as a starting point, as this analysis can be conducted on dozens
of data points in order to analyze a firm’s financials and competitive standing across a spectrum of metrics
and criteria.
For questions about building an industry report or conducting financial benchmarking, or to learn more
about how others are leveraging Calcbench to enhance their financial analysis and decision making,
contact us today.
Don’t forget to join our LinkedIn User Group for XBRL resources and discussions, as well as up to date
information on Calcbench products!
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